
KANDIYOHI COUNTY AND CITY OF WILLMAR ECONOMIC DEVELOPMENT COMMISSION (EDC) 
JOINT OPERATIONS BOARD OF DIRECTORS (OB) 

AGRICULTURE AND RENEWABLE ENERGY DEVELOPMENT (AG) COMMITTEE 

MINUTES 
September 15, 2011 

Christianson & Associates, PLLP, Willmar 
 
 
Present: Glenn Arfstrom, Loren Corle, Jon Folkedahl, Kevin Halvorson, Larry Konsterlie, Kim 

Larson, Bob Meyerson, Tim Miller, Steve Nelson, Keith Poier, Brad Saeger and Stan 
Simon 

 
Excused: Ian Graue, Marc Knisely, Jim Molenaar, Bruce Reuss and Scott Thaden 
 
Absent: Todd Geselius, Wade Gustafson, Milan Schmiesing, Sherm Schueler, John Soderholm, 

Dan Tepfer and Jeff Vetsch 
 
Guest: Dan Lippert 
 
Staff: Steve Renquist, Executive Director and Cathy Keuseman, Agribusiness and Renewable 

Energy Specialist (recorder) 
 
 
Vice Chair Stan Simon called the meeting to order at approximately 7:30 a.m. 
 
 
MINUTES—The following corrections were made to the minutes of the August 18, 2011 meeting:   
(1) under the Agribusiness & Renewable Energy Specialist’s report, the second to the last line was 
changed to read:  Bob Meyerson informed the committee Collin Peterson may be coming to town and 
the Kandiyohi County Bankers would like to speak with him; and (2) under the Wind report, the one-
time fee is paid whether the project goes ahead or not.  The minutes as corrected were received for 
information purposes. 
 
 
REPORTS— 
 
Agribusiness & Renewable Energy Specialist.  Cathy Keuseman emphasized the following five items 
from her written report: 

1. Ag website.  The kandi-ag-energy.com website had an amazing 7,481 hits last month after the three 
podcasts were uploaded and 1,000 emails were sent to renewable energy contacts around the state.  
She is also starting the “meet the committee” articles.  Subcommittee chairs will submit articles first 
and then alphabetically with the members.  The goal is to feature three committee members’ 
articles a month.  
 

2. Biomass Harvesting documentary.  After speaking with film professionals at CBS Studios 
International, Keuseman was told a “rough cut” video will be made.  The value of a rough cut or 
YouTube quality video is there is something to pitch to a documentary maker with sponsors.  The 



EDC could possibly sell it or just have it made cable ready to spread the word on biomass harvesting 
and the added value for farmers.  The first documentary will follow a bushel of waste cobs from 
harvest and storage to a collection center to refineries to end-use products.  Then the cobs will 
travel back to Willmar Municipal Utilities to burn in the cob burner.  The EDC is actively seeking 
persons to fill the roles and writing the talking points for the script.  First shootings will be during 
harvest next month.  The video can be filmed out of sequence and edited later.  The local television 
station will allow the EDC to use all of its equipment at no cost and provide support for editing, if 
needed.   

 

3. EDC Bioenergy office.  Keuseman referred to an article on discussion by the EDC Joint Operations 
Board (EDCOB) where Steve Renquist reopened discussions of a Renewable Energy Center—a 
longstanding goal of this committee.  The EDCOB is considering the information and will vote next 
month. 

 

4. West Central Ag Sales meeting.  Wes Nelson provided the United States Department of Agriculture 
(USDA) August forecast for Minnesota crop yields.  Keuseman included 2010 average yields for corn 
and soybeans.  

 

5. BioBusiness Seminar.  The BioIndustrial Partnership was so pleased with the EDC’s last BioBusiness 
Forum that it is modeling its seminar after the EDC’s, however, there will be different speakers and a 
networking reception afterward.  The seminar starts at 1:00 p.m. today at Jackpot Junction.  

Renquist informed the committee that as a cost-savings measure to the budget, Keuseman will be taking 
this committee’s minutes.  The University of Minnesota (U of M) Extension Service is consolidating its 
Fergus Falls and Hutchinson regional offices and moving them into the Mid-Central Research and 
Outreach Center (MCROC), which will enhance the center. 

Status of 2011 goals.   

Anhydrous Ammonia.  Renquist reported the EDC is moving forward with the West Central 
Anhydrous Ammonia Cooperative.  The EDC will act in an advisory role.  A new limited liability 
company is being created and the initial $400,000 has been identified.  The project is moving into 
Phase 2.  The founders will determine the plant site and will need tax incentives.  The EDC’s goal is 
to have the first plant in Kandiyohi County, but will be cooperative with locating a plant in 
Minnesota, if another location is selected.  The ability to collect biomass has been shown and only 
2% is needed within a 50-mile radius.  Everyone need not participate.  The project has identified 
seven different sources of biomass.  One co-op declined to be a partner.  Keuseman reported the 
project is eligible for grants, however, the EDC does not want to count on them.  Al Juhnke was 
presented the opportunity and he felt the project was a candidate for a USDA Loan Guarantee.  
Renquist is pursuing this project to get the job done on the money.   

The EDC was instrumental in starting wind projects in Kandiyohi County and two wind farms are 
currently being developed. 

Fuel Cells.  Keuseman reported fuel cell development in North Dakota for the oil and gas fields can 
be designed into a system to capture the gas that is being flared off at the site.  Fuel cells are more 
expensive, however, there is an extreme need for power in remote oil fields; price will be not the 
biggest criteria.  Tim Miller reported MCROC is in a holding pattern waiting for IREE (Institute for 



Renewable Energy and the Environment) to make a decision.  A researcher wants to move here for 
anaerobic digestion to fuel cells.  

Dairy Research and Education Facility.  Renquist reported Kandiyohi County was the only county 
talked about in the Minnesota Department of Agriculture’s (MDA) report and the EDC, Renquist and 
Keuseman were named in the report.  It is unknown where the facility will be located, but the EDC is 
pursuing it for Kandiyohi County.  A private facility could be built and then offer the MDA to 
participate.  State dairy would like to see this happen.  Kandiyohi County is in a leadership position.  
Ridgewater College’s dairy program is the ace in the hole for us right now.   

Solar.  Jon Folkedahl reported Empower Kandiyohi is the big project.  Folkedahl was in Minneapolis 
last week.  Investors are shy to get in, even with a positive return on investment.  Willmar Municipal 
Utilities is going to come up with a new method to finance.  Renquist requested he be invited to a 
meeting.  It is possible government may have a role in this.   

Wind.  Renquist and Bob Meyerson reported Whirlwind Energy and Lake County Wind have been 
working on their power purchase agreements.  MISO is putting the full cost of transmission on the 
wind projects, which is a major obstacle.  Whirlwind Energy has landowners and buffer rights 
determined.  The project is parked for four months to get more detail on the units being proposed 
for the project.  MISO fallout with system upgrades is another issue. More investors are needed for 
the MISO study.  

Jet fuel from ethanol.  Keuseman reported this project is on hold until Bushmills Ethanol resolves its 
current issue.  The project has been discussed with Bushmills and it is interested in transitioning 
from a first generation ethanol plant to a biofuel refinery with multiple value added products.  

Recruit and revitalize the Ag Committee:   Renquist reported this goal has been accomplished. 

 This committee and its subcommittees have teeth 

 Biobusiness Forums  have had 350 attendees thus far 

 There are a variety of interesting activities 

 Networking with a wide variety of groups has been done  

 The website has been a great success 
 

Develop positive environment for regulatory issues.  Renquist reported: 

 The EDC is working with the Minnesota Pollution Control Agency (MPCA) on the Landfill 
Taskforce and with Kandiyohi County and other utilities to convert landfill refuse to fuel.  The 
taskforce had to wait until the permit was completed.  Meetings will start again in October.  

 The GreenStep Cities subcommittee is a big attraction on the ag website. 

 The EDC worked on the ag housing issue.   A public hearing was held because this committee’s 
chairperson filed an amendment and forced a public hearing, however, zoning was not changed 
for conditional uses for employee housing on ag sites for small and large agriculture operations.  

 A recent meeting showed a voluntary action that could lead to a mandate in water phosphates 
in area lakes.  The EDC had both sides present data at an informational meeting in a professional 
format. 

Regulatory Environment Subcommittee.  Miller reported the Regulatory Environment subcommittee 
has had two meetings; an informational meeting and then discussion in a regular meeting. The Middle 
Crow River Watershed and consultant from the soybean group presented different data.  It was a great 
meeting.  There was good discussion with a volatile subject matter.  Miller was very impressed with the 



positive and professional intentions.  There was a misunderstanding of the MPCA process and the 
watershed may have to address the matter further.  The subcommittee will not take this action up.  
Meyerson wrote an article, which is included with the today’s information.  The subcommittee could 
have done a better job in contacting the right people so all agriculture groups were properly 
represented.  There are action steps for groups outside the subcommittee.  The subcommittee was very 
solid with good points and it honed in on what the subcommittee should do.  The subcommittee is a 
resource to gather information and then we can carry a positive effect to act as conduit to the people 
that need the information.  Identify other groups that can use the information.  Larry Konsterlie stated 
the numbers were not represented correctly and the total maximum daily loads (TMDL) will affect other 
TMDLs in the future.  The subcommittee is trying to make sure all data is correct and has been gone 
through with a fine tooth comb.  There are 15 ag associations across the state that formed a water 
coalition so the water coalition will take the lead on this issue.  What was ignored in the watershed was 
TMDL process in legacy legislation.  They had to apply the natural occurring deposition into the study 
and felt this has been not included.  There is a mandate to address it and has passed.  They did not have 
a stakeholder group of agriculture put together.  Meyerson stated state-impaired water status can cause 
different restrictions and a remedy for grant money.  Renquist stated the subcommittee handled this 
last situation very diplomatically and is good evidence of what this group can do.  

The subcommittee will meet on the second Tuesday of each month at 8:00 a.m.  Membership criteria: 
must be a member of the Ag Committee.  Please notify Keuseman or Miller, if you are bringing a guest 
so it is known in advance.  Miller will cancel a meeting, if there is no need to meet or if there is no issue 
that has been identified by the Ag Committee.  

MCROC.  Miller reported construction has started and it is estimated it will be done in November or 
December.  Save the date for the MCROC grand opening in January with the new president.  The date 
will come out in the next week. 

Funding.  Renquist and Keuseman are working on making sure they, as EDC staff, are aware of the 
variety of funding opportunities available.  They are looking into a new ag venture capital group for local 
projects.   

Keuseman encouraged the committee to check out the website as she has listed the different grant and 
loan programs with the USDA and MDA and the criteria for acceptance.  
 
 

ADJOURNMENT—There being no further business, the meeting was adjourned at 9:10 a.m. 
 
 
NEXT MEETING—The next regular meeting is 7:30 a.m., Thursday, November 17, 2011, at 
Christianson & Associates, PLLP, Willmar. 
 


