
KANDIYOHI COUNTY AND CITY OF WILLMAR ECONOMIC DEVELOPMENT COMMISSION (EDC) 
JOINT OPERATIONS BOARD OF DIRECTORS (OB) 

AGRICULTURE AND RENEWABLE ENERGY DEVELOPMENT (AG) COMMITTEE 

MINUTES 
January 19, 2012 

Christianson & Associates, PLLP, Willmar 
 
 
Present: Glenn Arfstrom, Ian Graue, Bob Meyerson, Keith Poier, Bruce Reuss, Milan Schmiesing 

and Stan Simon 
 
Excused: Jon Folkedahl , Kevin Halvorson, Kim Larson and Jeff Vetsch 
 
Absent: John Duevel, Tim Miller, Steve Nelson and Brad Saeger 
 
Staff: Steve Renquist, Executive Director and Cathy Keuseman, Agribusiness and Renewable 

Energy Specialist (recorder) 
 
 
Chairperson Bruce Reuss called the meeting to order at approximately 7:30 a.m. 
 
 
AGENDA— 
 

IT WAS MOVED BY Milan Schmiesing, SECONDED BY Bob Meyerson, to approve the agenda as 
presented.  MOTION CARRIED. 

 
Steve Renquist clarified that the agenda item on a resolution relative to the Willmar Municipal Utilities is 
to show support for the Willmar Municipal Utilities and not as to the current employee issues. 
 
 
MINUTES— 
 

IT WAS MOVED BY Bob Meyerson, SECONDED BY Milan Schmiesing, to approve the minutes of the 
December 15, 2011 meeting.  MOTION CARRIED. 

 
 
REPORTS— 
 
Agribusiness & Renewable Energy Specialist.  Cathy Keuseman requested committee members to note 
to dates on their calendars:  February 14, 2012 for Day at the Capitol in the Great Hall and March 21, 
2012 for the next BioBusiness Forum at MinnWest Technology Campus.  Renquist noted that Senator 
Gimse had originally asked the Willmar Lakes Area Chamber of Commerce (WLACC) to do a Willmar 
Business Day at the Capitol; however, the WLACC was unable to generate interest from its members.  
Following a meeting with Senator Gimse on renewable resources he asked the EDC to showcase 
renewable resources in west central Minnesota during the legislative session.  The EDC has obtained  
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commitments from some businesses and others will be approached.  Notice of this event was short and 
confirmation was received this past week.  Chairperson Reuss and Glen Arfstrom felt the corn and 
soybean growers would be interested in participating.  Keuseman reported she has a call into Larry 
Konsterlie as to the Kandiyohi Corn Growers.   
 
GreenStep Cities Subcommittee.  Keuseman reported the subcommittee will be meeting at 4 p.m. on 
January 25, 2012 at the EDC BioEnergy Office. 
 
Mid-Central Research and Outreach Center (MCROC).  Keuseman reported the University of Minnesota 
Extension Service moved into MCROC at the first of the year.   
 
Anhydrous Ammonia project.  Renquist reviewed the three stages and what the planning process will 
provide to investors and construction people to build a plant in 2013 with a 12-18 month build time for 
production to begin in late 2014-2015.  Renquist, Keuseman and Cecil Massie met with the Minnesota 
Department of Agriculture concerning the grant application and received a phone call with an offer of a 
$450,000 grant.  Arguments were made for the original request of $500,000, but the lower grant 
amount was the state’s decision.  A local private company has offered to come up with a $125,000 cash 
grant.  In-kind contributions by the EDC include Keuseman at 20 hours per week for grant administration 
and marketing, Renquist at 5 hours per week for problem solving and leadership and the EDC BioEnergy 
Office as the location for the grant project until June 1, 2013.  The state should make a formal 
announcement on January 31, 2012.  The EDC is very optimistic.  Everyone is expendable on the project 
except for Massie as he is the holder of the IP and very well regarded.  Stan Simon originally introduced 
the EDC to Massie.  Massie did the engineering at the University of Minnesota Morris Campus for its 
anhydrous ammonia project.  Discussion was held on natural gas prices and the impact of natural gas to 
anhydrous ammonia prices in the future.  There is no price correlation with natural gas and research 
showed the price was tied to the price of corn.  The committee discussed using natural gas in diesel 
engines and Ian Graue brought up the fact that many places around the world are already using natural 
gas in cars and buses.  Dan Lippert stated Allied Grain is using compressed natural gas for drying and 
converted infrastructure is starting to develop in this area.  
 
Fuel Cell Subcommittee.  Simon reported fuel cell installations in the state have been identified and the 
subcommittee would like to tour them to find out what is working and what is not.  The subcommittee 
would also like to pursue the maintenance and long-term operating costs.  There have been some 
negative claims and the subcommittee would like to investigate the claims.  The subcommittee is 
running out of its own knowledge base and has identified a university researcher to whom a letter was 
sent requesting a connection through MCROC.  Fuel cell and combustion engine experience are two 
goals.  The subcommittee may transition into a biogas utilization subcommittee and look at other ways 
to use and distribute biogas with a goal of lowering fuel costs for farmers.  
 
Wind.  Bob Meyerson reported Whirlwind Energy is working to fill its second offering.  It has raised 
$175,000 and is still looking for more funding due to MISO study expenses.  This has been a five-year 
and long-term process.  Lake Country Wind Energy’s project is in limbo and the Paynesville project is 
now delayed.  Lake Country Wind Energy is considering whether to wait for the economy to recover or 
to continue.  The market is not beneficial at this time, however, they are looking at the long-term 
approach.  
 
Farmers Agriculture & Renewable Resource Members (FARM).  Renquist stated staff’s 
recommendation is to form a subcommittee of accredited investors to pursue this idea. 
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IT WAS MOVED BY Stan Simon, SECONDED BY Keith Poier, to create a subcommittee of accredited 
investors to pursue an investment group of Farmers Agriculture & Renewable Resource 
Members.   MOTION WAS UNANIMOUSLY CARRIED. 
  

Keuseman reported an appointment has been made with an attorney to discuss securities language for 
promotion of FARM; staff would like to include an investor luncheon afterward.  Keuseman reserved the 
MinnWest Commons Conference room from 11:30-1:30pm following the BioBusiness Forum.   
 
Willmar Municipal Utilities letter of support.  Renquist stated committee members wanted to show the 
generalized value of having a locally-owned and operated municipal utility.  Other communities do not 
have their own utility and they have issues.  Also, there are long power outages with other service 
providers in rural service areas.  Committee members would send a letter of support to the Willmar City 
Council, Willmar Municipal Utilities and the West Central Tribune.  Milan Schmiesing questioned the 
timing of such a letter as he does not want this committee to be involved in the current employee 
issues.  Renquist would send a draft letter to the committee for comments and the letter would have to 
be approved by the EDCOB.  The letter was tabled until the February committee meeting.  If approved, 
Renquist will draft the letter to be sent in early March. 
  
2012 Goals.  Goals and ideas were displayed and members were given three stickers each to prioritize 
the projects shown.   
 Green:  Highest priority project  
 Blue:   Long-term project  
 Yellow: Short-term project 
 
It was decided by all members that the anhydrous ammonia project would be the highest priority 
project for 2012 and should be removed from the list.  Keuseman will calculate the results, prioritize the 
projects and send the results with the minutes of this meeting.   
 
Elections.  Elections of a committee chair and vice chair were postponed until the February meeting. 
 

 
ADJOURNMENT—There being no further business, the meeting was adjourned at approximately 
9:11 a.m. 
 
 
NEXT MEETING—The next regular meeting is 7:30 a.m., Thursday, February 16, 2012, at 
Christianson & Associates, PLLP, Willmar. 
 

 


